05/26/2023

May 26" 2023 Submission Updates to Recology’s Initial Refuse Rate Change Request (Submitted
March 7t, 2023)
Updates received by the Refuse Rate Administrator 5/23/23 —5/26/23

This document includes all non-confidential refuse rate change request submission files which Recology
has provided to the Refuse Rate Administrator (RRA) during the week of 5/23/23 —5/26/23 in response
to the RRA’s ongoing review and requests. The RRA plans to post additional submissions on a weekly
basis as they are received.

Recology submitted the following items and exhibits during the week of 5/23/23 — 5/26/23:

e Status Quo Program Details

e Summary Of Proposed Changes

e Recycling Revenue

e Recology Rate Submission SLAs

e Recology Rate Proposal Recycling Revenue

e Recology Rate Proposal Professional Services

Recology Rate Proposal Pre-Processing Organics

Recology Rate Proposal Payroll

Recology Rate Proposal Health Insurance

Rate Model — All Six Changes

e Rate Model — Remove Black Cart Processing and Seismic Study

e Rate Model — Removal of Waste Zero Enhancements Contamination Outreach and
Contamination Revenue

e Rate Model — Pension Adjustment from $25M to $12M

e Rate Model — Organics Pre-Processing Alternative

e Rate Model — Inflation Adjustment

e Rate Model — Impound Increase

e Professional Services GGSS and RSF

e Payroll

e Health Insurance

e Growth Assumptions Update

e Five Year Financial Plan

e Recology Presentation for Commission on the Environment 5/23/23

e Armanino Recology Cost Allocation Methodology Analysis
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List of programs and their tracking metrics

Recyclables Collection — already discussed during the ratemaking process
Organics Collection — already discussed during the ratemaking process
Trash Collection — already discussed during the ratemaking process
Bulky Item Recycling
a. # of Appointments
b. Appointment scheduling goal of 48 hours or less
Public Refuse Receptable Collection — already discussed during the ratemaking process
Abandoned Materials Collection — already discussed during the ratemaking process
Disposal of Steet Sweeping and abandoned waste
a. Tons
b. Vehicle count
District clean up — already discussed during the ratemaking process
Battery recycling
a. Pounds Shipped (quarterly)
Christmas Tree
a. Tons
b. 311 Response time
Construction and Demolition
a. Diversion
b. Tons
Public Refuse and Recycling Area (PPR)
a. Customer count
b. tons
Household hazardous waste drop off
a. Customer count (monthly)
b. Pounds Shipped (monthly)
Door to door household hazardous waste collection
a. Stops per day
b. Gallons
Household hazardous Take back
a. Stops per day
b. Pounds
Very small quantity generator program
a. Number of appointments
b. Pounds
E-waste recycling
a. Tons (2 trailers/week)
Safe needle Program
a. Number of stores/customers
b. Pounds collected
Perfectly-good reuse program
a. Weight of Outbound trailers for beneficial reuse
Mattress recycling
a. Mattress Weight
Toilet recycling
a. Includedin BIR
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Tire recycling
a. tons
Styrofoam drop off
a. Number of drop offs
b. Outbound weights
Film Plastic drop off
a. Number of drop offs
Litter collection from CBDs
a. Customers
b. Service level
c. cost
Event recycling
a. Number of events
b. Volume
Artist in residence
a. Artists per year
b. Visitors per year

c. Social Media and Internet Analytics

d. Number of applicants
Educational tour program

a. Number of school tours & presentations
b. Number of adult tours and presentations

Compost giveaway
a. volume
b. Number of events
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RY2024 RY2025
Proposals Company % S % S
Inflation RSF -0.09% (112,473) -0.06% (205,007)
GGSS -0.05% (165,791) -0.04% (306,756)
Pension RSF -3.44% (4,408,870) 1.71% (2,024,714)
GGSS -3.50% (12,319,537) 1.87% (6,191,222)
ZWI RSF -2.42% (3,099,669) 1.08% (1,622,682)
GGSS -2.18% (7,697,490) -0.36% (6,548,833)
Outreach/ Contamination GGSS 1.23% 4,333,218 -0.06% 4,282,385
Seismic/ Black Cart Processing RSF -0.92% (1,171,372) 0.43% (561,798)
GGSS -0.27% (963,335) 0.15% (448,082)
Organics Pre-Processing RSF 0.15% 202,247 -0.16% (34,686)
GGSS 0.05% 166,328 -0.06% (30,921)
Impound Increase GGSS 0.11% 370,894 0.09% 748,457
RSF Submitted 16.36% - 0.08% -
RSF Proposals -6.72% (8,590,137) 3.00% (4,448,887)
RSF Proposed 9.64% (8,590,137) 3.08% (4,448,887)
GGSS Submitted 3.90% - 2.17% -
GGSS Proposals -4.61% (16,275,713) 1.59% (8,494,972)
GGSS Proposed -0.71% (16,275,713) 3.76% (8,494,972)
Aggregated Proposals RSF Proposed 9.75% (8,472,521) 3.09% (4,328,360)
GGSS Proposed -0.63% (15,974,179) 3.74% (8,385,405)
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Q1 Q2
Actual Actual Actual Actual Actual Actual
Average
of two
quarters of|
Recycle Central 2019 RY 2020 RY 2021 RY 2022 RY 2023 RY 2023 2023
Tons
Mixed Paper 48,194 44,447 33,965 30,758 9,616 7,606
Cardboard 42,661 40,831 39,014 34,893 10,391 10,042
Aseptic Carton 22 336 141 240 42 43
EPS Foam 15 59 27 27 - -
Aluminum 533 626 645 636 142 183
Metal/Ferrous 2,114 1,750 1,903 2,137 470 610
PET 1,987 2,385 1,969 1,935 617 491
HDPE Blend 1,067 1,504 1,573 1,419 371 349
Plastic Film - 140 567 414 18 17
Mixed Plastics 3-7 444 234 530 354 44 142
Flint Glass 228 190 " - - -
Amber Glass 164 120 - - - -
Green Glass 142 93 14 - - -
Mixed Glass 24,905 23,106 23,499 22,418 5,720 5,715
Glass Fines - - - - -
Total Tons 122,477 115,822 103,860 95,230 27,431 25,198
Price Per Ton
Mixed Paper $ 3114 | $ 2320 |$ 7762 |$ 9878 | $ 26.17 | $ 54.41|$ 4029
Cardboard 124.49 93.94 147.36 163.72 85.47 12264 [ $ 104.06
Aseptic Carton - - - 20.00 20.00 20.00|$ 20.00
EPS Foam - - - 690.02 - - $ -
Aluminum 3,751.07 3,462.72 3,712.42 4,426.42 4,092.42 3,886.02 | $3,989.22
Metal/Ferrous 124.86 79.93 152.19 186.28 107.99 15661 | $ 131.80
PET 1,740.19 1,665.54 1,622.71 1,867.73 1,581.75 1,635.21 | $1,558.48
HDPE Blend 506.76 543.23 726.30 751.28 792.97 926.91 | $ 859.94
Plastic Film - 94.76 138.93 334.83 267.16 200.00 | $ 233.58
Mixed Plastics 3-7 41.78 83.97 183.28 307.94 179.51 157.63 | § 168.57
Flint Glass 232.66 242.68 243.00 - - - $ -
Amber Glass 227.64 236.30 - - - - $ -
Green Glass 247.87 228.55 229.16 - - - $ -
Mixed Glass 135.81 132.94 131.43 130.69 121.36 12245 [ $§ 121.91
Glass Fines - - - - - - $ -
’Eenue
Mixed Paper 1,500,919 1,031,236 2,636,251 3,038,314 | $ 251,642 |$ 413,871
Cardboard 5,310,816 3,835,761 5,749,162 5,712,668 888,100 | 1,231,526
Aseptic Carton 2,803 13,870 4,708 4,803 850 861
EPS Foam 13,318 22,297 10,352 18,458 - -
Aluminum 2,000,633 2,168,876 2,395,923 2,814,408 583,129 711,608
Metal/Ferrous 264,016 139,874 289,689 398,154 50,721 94,936
PET 3,457,000 3,971,972 3,194,996 3,613,255 975,718 753,879
HDPE Blend 540,763 816,920 1,142,262 1,065,772 293,914 323,083
Plastic Film 1,719 13,302 78,821 138,603 4,686 3,370
Mixed Plastics 3-7 18,565 19,688 97,084 109,083 7,828 22,407
Flint Glass 53,088 46,211 2,773 - - -
|Amber Glass 37,435 28,384 - - - -
Green Glass 35,268 21,186 3,238 - - -
Mixed Glass 3,382,219 3,071,691 3,088,473 2,929,791 694,240 699,794
Glass Fines - - - - - -
Recycle Central Revenue | $16,618,561 | $15,201,269 | $18,693,732 | $19,843,310 | $3,750,827 | $4,255,333

Q1 - Q2 actuals and Q3 - Q4 projections

RY 2023

34,445
40,865
171
651
2,160
2216
1,438
69
ar2

22,870

105,257

$

54.21
126.71
8.00
138.00
3,868.37
135.01
1,690.93
677.50
160.42
157.11
143.67
92.79
141.12
130.55

$

1,867,156
5,178,086
1,368
2,519,161
291,569
3,746,825
974,532
11,034
58,369

2,985,834

o

17,633,933

2023 Revised Tonnage
2023 Revised Tonnage
2023 Revised Tonnage

2023 Revised Tonnage
2023 Revised Tonnage
2023 Revised Tonnage
2023 Revised Tonnage
2023 Revised Tonnage
2023 Revised Tonnage

2023 Revised Tonnage

Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
Average of last 4 years of actuals and 2023 actuals
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Exhibit: Proposed SLAs

Background

The Refuse Rate Administrator has asked the SF Recology Companies for proposed
Service Level Agreements (SLAs) for (1) collection of abandoned materials; (2)
collection from public receptacles; and (3) repair of public receptacles.

The proposed SLA for abandoned materials collection assumes the addition of one
Abandoned Materials Collection Zone as requested in the SF Recology Companies’
rate submission. The proposed SLA for public receptacles collection assumes the
addition of two public receptacle routes as requested in the SF Recology Companies’
rate submission. If these assumptions are not adopted as part of a rate order, the
proposed SLAs below would need to be adjusted.

Proposed Rate Order Text

Abandoned Materials Collection SLA

The SF Recology Companies shall be required to collect materials abandoned in the
public right of way within the City and County of San Francisco within four hours of
receiving notice of such abandoned materials during the period Monday through Friday,
not including San Francisco public holidays, and during the hours of operation
described below. The SF Recology Companies shall be required to collect materials
abandoned in the public right of way within the City and County of San Francisco within
eight hours of receiving notice of such abandoned materials on Saturdays, Sundays,
and San Francisco public holidays, and during the hours of operation described below.
The SF Recology Companies shall operate Abandoned Materials Collection routes from
the hours of 5:30 a.m. until 2:00 p.m. This SLA shall not apply in the event that the SF
Recology Companies have responded to (a) more than 310 notices of abandoned
materials in one day or (b) more than 113,282 notices of abandoned materials in one
rate year. The SF Recology Companies shall ensure that all notices of abandoned
materials receive a response using existing and available resources, but if either of the
caps described in the preceding sentence is exceeded, the SF Recology Companies
shall not be required to respond to those notices of abandoned materials within the time
limits prescribed above.

Public Receptacles Collection SLA

The SF Recology Companies shall be required to collect from public receptacles
located within the City and County of San Francisco within eight hours of receiving
notice from a senor that a public receptacle is full and during the hours of operation
described below. The SF Recology Companies shall operate public receptacle
collection routes from the hours of 10:00 a.m. until 6:30 p.m. daily. This SLA shall not
apply in the event that the SF Recology Companies have responded to (a) more than
241 requests for public receptacle collection in one day or (b) more than 87,825

1

SF Recology Companies March 7, 2023 Request for Changes to Refuse Rates
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requests for public receptacle collection in one rate year. The SF Recology Companies
shall ensure that all public receptacles are collected using existing and available
resources, but if either of the caps described in the preceding sentence is exceeded, the
SF Recology Companies shall not be required to respond to requests for collection of
public receptacles within the time limits prescribed above.

Public Receptacles Repair SLA

The SF Recology Companies shall be required to repair public receptacles located
within the City and County of San Francisco within 72 hours of receiving notice that
such receptacles require repair during the period Monday through Friday, not including
San Francisco public holidays. For the purposes of this SLA, “repair” is defined as
repairing doors on public receptacles with outer facings of concrete only and replacing
liners in (a) public receptacles with outer facings of concrete and (b) “Renaissance”
receptacles. The SF Recology Companies’ ability to repair public receptacles is
dependent on receiving necessary parts and liners from San Francisco Public Works.
In the event that Public Works is unable to supply the SF Recology Companies with
necessary parts or liners, this SLA shall not apply.

2

SF Recology Companies March 7, 2023 Request for Changes to Refuse Rates
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Recology San Francisco Rate Proposal Sheet

Recycle Central Revenue

- Reduction: Revenue has decreased by $(700K) from the initial submission due to less Q2 2023
volume and lower price per ton than previously forecasted. As a result, the run rate been
pushed forward to RY24/25.

Recycle Central Revenue Rate Year 2024 ‘ Rate Year 2025

Rate Submission on 3/7/2023 $18,312,685 $18,678,938
Q2 2023 Revenue Change — Increase (Decrease) $(710,043) $(724,243)
Revised Recycle Central Revenue $17,602,642 $17,954,695
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Recology San Francisco Rate Proposal Sheet

Professional Services

- Adjusted: Per correspondence with the RRA during the rate setting process, Professional
Services expense have been adjusted down by $(500K) due to the exclusion of specific legal
expenses. These changes are reflected for RY24 and RY25.

Professional Services Expense Rate Year 2024 ‘ Rate Year 2025

Rate Submission on 3/7/2023 $2,657,148 $3,452,860
Q2 2023 Expense Change — Increase (Decrease) $(510,964) $(539,659)
Revised Professional Services Expense $2,146,184 $2,913,201

Recology Sunset Scavenger and Recology Golden Gate Rate Proposal Sheet

Professional Services

- Adjusted: Per correspondence with the RRA during the rate setting process, Professional
Services expense have been adjusted down by $(400K) due to the exclusion of specific legal
expenses. These changes are reflected for RY24 and RY25.

Professional Services Expense Rate Year 2024 ‘ Rate Year 2025

Rate Submission on 3/7/2023 $1,434,553 $1,506,155
Q2 2023 Expense Change — Increase (Decrease) $(378,331) $(401,046)
Revised Professional Services Expense $1,056,222 $1,105,109
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Recology San Francisco Rate Proposal Sheet

11

Interim Organics Pre-Processing

- An alternate interim organics pre-processing system is now being proposed
- Addition: Estimated cost is $180K per year plus cost to connect to the electrical system of
$36K.

Alternate Interim Organics Pre-Processing Rate Year 2024 ‘ Rate Year 2025
Outside Equipment Rental expense - increase
(decrease) $180,000 $180,000
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Recology Sunset Scavenger and Recology Golden Gate Rate Proposal Sheet

Payroll & Payroll Taxes

- Increase: Payroll expenses increased by $1.7M from the initial submission due to a
formulation error for the additional FTEs. Payroll taxes increased by $120K due to the
additional FTEs.

Payroll Expense RateYear2024  Rate Year 2025

Rate Submission on 3/7/2023 $93,463,579 $96,128,919
Formulation Error for 13 FTEs $1,692,939 $1,739,907
Revised Payroll Expense $95,156,518 $97,868,826
Payroll Taxes Expense Rate Year 2024 ‘ Rate Year 2025

Rate Submission on 3/7/2023 $6,579,842 $6,767,482
Formulation Error for 13 FTEs $119,183 $122,490
Revised Payroll Taxes Expense $6,699,025 $6,889,972
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Recology Sunset Scavenger and Recology Golden Gate Rate Proposal Sheet

Health Insurance

- Increase: Health Insurance Expense increased by $600K and $1M for RY24 and RY25,
respectively, from the initial submission due to a methodology change. The update has been
revised from a quarterly estimate to cost per employee approach as this is a more accurate
forecast of future health insurance costs.

Health Insurance Expense Rate Year 2024 ‘ Rate Year 2025

Rate Submission on 3/7/2023 $24,464,336 $25,403,344
Q2 2023 Expense Change — Increase (Decrease) $614,480 $1,035,890
Revised Health Insurance Expense $25,078,817 $26,439,234
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Sunset Golden Gate
Rate Application, Schedule B.1
Rate C: i - Total
Less City
Less Non-Rate Services Less Non-Rate | Less City Services
RY 2024 Activity Agreement RY 2024 Adjusted RY 2025 Activity Agreement RY 2025 Adjusted
Operating Ratio Expenses $ 214,808,007 | $ (9,978,250)( $ (4,737,777) $ 200,091,979 | $ 223,648,005 | $ (10,581,204)| $ (4,158,061)[ $ 208,908,740
C: o) ing Ratio 214,808,007 (9,978,250) (4,737,777) 200,091,979 223,648,005 (10,581,204) (4,158,061) 208,908,740
Allowed Operating Ratio 91.00% 100.00% 100.00% 91.00% 91.00% 100.00% 100.00% 91.00%
Operating Expense with Operating Ratio $ 236,052,755 | $ (9,978,250)| $ (4,737,777)| $ 219,881,296 | $ 245,767,039 | $ (10,581,204)| $ (4,158,061)( $ 229,570,044
Non Operating Ratio Expense
Disposal Cost 56,484,861 (2,623,832) (1,311,042) 52,549,988 59,406,828 (2,810,648) (1,378,862) 55,217,318
Processing Cost 68,137,081 (3,165,100) (1,581,495) 63,390,486 71,668,292 (3,390,760) (1,663,457) 66,614,075
Impound Account 24,218,665 - - 24,218,665 24,596,228 - 24,596,228
License Expenses 2,599,825 (120,767), (45,257) 2,433,800 2,674,960 (126,557), (62,087) 2,486,315
Revenue
Non Rate Revenue (27,566,221) 17,642,007 7,006,491 (2,917,723) (20,904,424) 17,986,701 (2,917,723)
Residential 20-Gallon Transition Credit
Contamination Charges
Apartment Migration
Commercial Migration
Zero Waste Incentives (2% OR)
Net Revenue Requirement $ 359,926,966 | $ 1,754,058 | $ (669,081)| $ 359,556,512 | $ 383,208,922 | $ 1,077,532 | $ (7,262,467)| $ 375,566,258
(15,974,179) (8,385,405)
Revenue @ Current Rates 352,224,256 352,224,256 362,032,711 362,032,711
Difference $ 7,702,710 | $ 1,754,058 | $ (669,081) $ 7,332,256 | $ 21,176,211 | § 1,077,532 | § (7,262,467)| $ 13,533,547
Rate Increase 2.19% 2.08% 5.85% 3.74%
Deposit to Reserve Fund $ - $ -
Rate Stabilization Fund $ 4,250,000 $ 4,250,000 $ -
RY 2023 ZWI Addback (4 Tiers) $ 5,313,635 $ 5,313,635 $ -
RY 2024 ZWI Addback (2 Tiers) $ -
Revenue Requirement Reduction $ 9,563,635 $ 9,563,635 | $ - $ -
RY 2024 & RY 2025 Net Increase -0.53% -0.63% 5.85% 3.74%
Operating Expenses with 89% OR 241,357,311 224,822,449 251,289,893 234,728,921
Variance to 91% OR 5,304,556 4,941,153 5,522,855 5,158,877
Net Revenue Requirement @ 89% OR $ 365,231,523 $ 364,497,665 | $ 388,731,777 $ 380,725,135
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Recology San Francisco
Rate Application, Schedule B
Rate Calculations - Processing and Disposal

Recycling Revenues
Zero Waste Incentives

(17,844,796)

RY 2024 RY 2025

Operating Ratio Expenses $ 120,692,640 123,367,082
Calculated Operating Ratio Expenses 120,692,640 123,367,082

Allowed Operating Ratio 91.00% 91.00%
Operating Expense with Operating Ratio $ 132,629,275 135,568,222
Non Operating Ratio Expense
Intercompany Processing and Disposal 28,029,003 29,398,070
Licenses & Permits 4,684,828 4,818,825
Revenue
Other Commercial Revenues (3,639,266) (3,649,443)

(18,198,888)

Net Revenue Requirement $ 143,859,043 147,936,786
$ (8,472,521) (5,878,194)
Percent Increase 12.22% 3.09%
Current Tipping Charge per Ton $ 219.86 241.29
Proposed Tipping Charge per Ton $ 246.73 248.75
RY 2023 ZWI Addback (4 Tiers) 3,172,268
RY 2024 ZWI Addback (2 Tiers) -
Adjusted Percent Increase 9.75% 3.09%
Adjusted Tipping Fee 241.29 248.75
Total Revenue Tons 583,063 594,725
Operating Expenses with 89% OR $ 135,609,708 138,614,698
Variance to 91% OR 2,980,433 3,046,477
Net Revenue Requirement @ 89% OR $ 146,839,476 150,983,263
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Recology San Francisco
Rate Application, Schedule B
Rate Calculations - Processing and Disposal

RY 2024 RY 2025
Operating Ratio Expenses $ 124,478,561 | $ 125,281,488
Calculated Operating Ratio Expenses 124,478,561 125,281,488

Allowed Operating Ratio 91.00% 91.00%
Operating Expense with Operating Ratio $ 136,789,627 | $ 137,671,964
Non Operating Ratio Expense
Intercompany Processing and Disposal 28,092,680 29,511,394
Licenses & Permits 4,685,676 4,820,307
Revenue
Other Commercial Revenues (3,639,266) (3,649,443)
Recycling Revenues (17,842,450) (18,194,791)
Zero Waste Incentives 3,073,924 3,093,752
Net Revenue Requirement $ 151,160,192 | $ 153,253,183
Percent Increase 17.92% 1.53%
Current Tipping Charge per Ton $ 219.86 | $ 253.81
Proposed Tipping Charge per Ton $ 259.25| % 257.69
RY 2023 ZWI Addback (4 Tiers) 3,172,268
RY 2024 ZWI Addback (2 Tiers) 1,536,962
Adjusted Percent Increase 15.44% 0.51%

0.91%

Adjusted Tipping Fee 253.81 255.10
Total Revenue Tons 583,063 594,725
Operating Expenses with 89% OR $ 139,863,551 | $ 140,765,716
Variance to 91% OR 3,073,924 3,093,752
Net Revenue Requirement @ 89% OR $ 151,160,192 | $ 153,253,183

1,171,372 $ (561,798)




05/26/2023

Sunset Golden Gate

Rate Application, Schedule B.1
Rate C: i - Total

17

Less City
Less Non-Rate Services Less Non-Rate | Less City Services
RY 2024 Activity Agreement RY 2024 Adjusted RY 2025 Activity Agreement RY 2025 Adjusted
Operating Ratio Expenses $ 223,823,129 | $ (10,397,020)| $ (4,945,392)( $ 208,480,717 | $ 228,840,452 | $ (10,826,868)| $ (4,290,499)( $ 213,723,085
C: o) ing Ratio 223,823,129 (10,397,020) (4,945,392) 208,480,717 228,840,452 (10,826,868) (4,290,499) 213,723,085
Allowed Operating Ratio 91.00% 100.00% 100.00% 91.00% 91.00% 100.00% 100.00% 91.00%
Operating Expense with Operating Ratio $ 245,959,482 | $ (10,397,020)| $ (4,945,392)| $ 229,099,689 | $ 251,473,025 | $ (10,826,868)| $ (4,290,499)( $ 234,860,533
Non Operating Ratio Expense
Disposal Cost 59,392,029 (2,758,875) (1,378,518) 55,254,635 60,911,721 (2,881,847) (1,413,791) 56,616,083
Processing Cost 71,689,406 (3,330,113) (1,663,947) 66,695,347 73,507,150 (3,477,760) (1,706,137) 68,323,253
Impound Account 23,847,771 - - 23,847,771 23,847,771 - 23,847,771
License Expenses 2,605,731 (121,041), (45,360) 2,439,330 2,685,271 (127,045), (62,326) 2,495,900
Revenue
Non Rate Revenue (27,566,221) 17,642,007 7,006,491 (2,917,723) (20,904,424) 17,986,701 (2,917,723)
Residential 20-Gallon Transition Credit
Contamination Charges (5,000,000) - (5,000,000) (5,000,000) - (5,000,000)
Apartment Migration
Commercial Migration
Zero Waste Incentives (2% OR) 5,527,179 5,148,308 5,651,079 5,277,765
Net Revenue Requirement $ 376,455,378 | $ 1,034,958 | $ (1,026,726)| $ 374,567,357 | $ 392,171,593 | $ 673,180 | $ (7,472,754)| $ 383,503,581
Revenue @ Current Rates 352,224,256 352,224,256 372,303,796 372,303,796
Difference $ 24,231,122 | § 1,034,958 | $ (1,026,726)| $ 22,343,100 | $ 19,867,797 | $ 673,180 | $ (7,472,754)| $ 11,199,785
Rate Increase 6.88% 6.34% 5.34% 3.01%
Deposit to Reserve Fund $ - $ -
Rate Stabilization Fund $ 4,250,000 $ 4,250,000 $ -
RY 2023 ZWI Addback (4 Tiers) $ 5,313,635 $ 5,313,635 $ -
RY 2024 ZWI Addback (2 Tiers) $ 2,574,154 $ 2,574,154
Revenue Requirement Reduction $ 9,563,635 $ 9,563,635 | $ 2,574,154 $ 2,574,154
RY 2024 & RY 2025 Net Increase 4.16% 3.63% 4.65% 2.32%
Operating Expenses with 89% OR 251,486,662 234,247,996 257,124,104 240,138,298
Variance to 91% OR 5,527,179 5,148,308 5,651,079 5,277,765
Net Revenue Requirement @ 89% OR $ 376,455,378 $ 374,567,357 | § 392,171,593 $ 383,503,581
$ (963,335) 3 (448,082)



05/26/2023

Recology Sunset Scavenger/Recology Golden Gate

Rate Application, Schedule B.1
Rate Calculations - Total Revenues

RY 2024 Adjusted [ RY 2025 Adjusted

Operating Ratio Expenses $ 207,886,559 | $ 213,081,456
Calculated Operating Ratio Expenses 207,886,559 213,081,456
Allowed Operating Ratio 91.00% 91.00%

Operating Expense with Operating Ratio

$ 228,446,768

$ 234,155,447

Non Operating Ratio Expense
Disposal Cost

Processing Cost

Impound Account

License Expenses

Revenue

Non Rate Revenue

Residential 20-Gallon Transition Credit
Contamination Charges
Apartment Migration
Commercial Migration

Zero Waste Incentives (2% OR)

55,688,560
67,225,568
23,847,771

2,439,330

(2,917,723)

5,133,635

56,819,239
68,571,494
23,847,771

2,495,900

(2,917,723)

5,261,920

Net Revenue Requirement

$ 379,863,909

$ 388,234,048

Revenue @ Current Rates 352,224,256 377,706,279
Difference $ 27,639,652 | $ 10,527,768
Rate Increase 7.85% 2.79%
Deposit to Reserve Fund $ - $ -
Rate Stabilization Fund $ 4,250,000 | $ -
RY 2023 ZWI Addback (4 Tiers) $ 5,313,635 | § -
RY 2024 ZWI| Addback (2 Tiers) $ 2,566,818
Revenue Requirement Reduction $ 9,563,635 | $ 2,566,818
RY 2024 & RY 2025 Net Increase 5.13% 2.11%
Operating Expenses with 89% OR 233,580,403 239,417,367
Variance to 91% OR 5,133,635 5,261,920

Net Revenue Requirement @ 89% OR

$ 379,863,909

$ 388,234,048




05/26/2023

Recology San Francisco
Rate Application, Schedule B
Rate Calculations - Processing and Disposal

RY 2024 RY 2025

Operating Ratio Expenses $ 121,597,187 123,979,492
Calculated Operating Ratio Expenses 121,597,187 123,979,492

Allowed Operating Ratio 91.00% 91.00%
Operating Expense with Operating Ratio $ 133,623,283 136,241,200
Non Operating Ratio Expense
Intercompany Processing and Disposal 28,092,680 29,511,394
Licenses & Permits 4,685,676 4,820,307
Revenue
Other Commercial Revenues (3,639,266) (3,649,443)
Recycling Revenues (17,842,450) (18,194,791)
Zero Waste Incentives 3,002,770 3,061,600
Net Revenue Requirement $ 147,922,694 151,790,267
Percent Increase 15.39% 2.81%
Current Tipping Charge per Ton $ 219.86 248.26
Proposed Tipping Charge per Ton $ 253.70 255.23
RY 2023 ZWI Addback (4 Tiers) 3,172,268
RY 2024 ZWI Addback (2 Tiers) 1,501,385
Adjusted Percent Increase 12.92% 1.79%

Adjusted Tipping Fee 248.26 252.70
Total Revenue Tons 583,063 594,725
Operating Expenses with 89% OR $ 136,626,053 139,302,800
Variance to 91% OR 3,002,770 3,061,600
Net Revenue Requirement @ 89% OR $ 147,922,694 151,790,267




05/26/2023 20

Sunset Golden Gate
Rate Application, Schedule B.1
Rate C: i - Total
Less City
Less Non-Rate Services Less Non-Rate | Less City Services
RY 2024 Activity Agreement RY 2024 Adjusted RY 2025 Activity Agreement RY 2025 Adjusted

Operating Ratio Expenses $ 215,510,153 | $ (10,010,866)| $ (4,753,958)( $ 200,745,329 | $ 224,451,429 | $ (10,619,215)| $ (4,175,891)[ § 209,656,322
C: o) ing Ratio 215,510,153 (10,010,866) (4,753,958) 200,745,329 224,451,429 (10,619,215) (4,175,891) 209,656,322

Allowed Operating Ratio 91.00% 100.00% 100.00% 91.00% 91.00% 100.00% 100.00% 91.00%
Operating Expense with Operating Ratio $ 236,824,344 | $ (10,010,866)| $ (4,753,958)| $ 220,599,262 | $ 246,649,922 | $ (10,619,215)| $ (4,175,891)( $ 230,391,563
Non Operating Ratio Expense
Disposal Cost 58,102,924 (2,698,994) (1,348,598) 54,055,332 60,343,384 (2,854,958) (1,400,600) 56,087,826
Processing Cost 70,114,223 (3,256,942) (1,627,386) 65,229,895 72,812,688 (3,444,904) (1,690,019) 67,677,766
Impound Account 23,847,771 - - 23,847,771 23,847,771 - 23,847,771
License Expenses 2,605,731 (121,041), (45,360) 2,439,330 2,685,271 (127,045), (62,326) 2,495,900
Revenue
Non Rate Revenue (27,566,221) 17,642,007 7,006,491 (2,917,723) (20,904,424) 17,986,701 (2,917,723)
Residential 20-Gallon Transition Credit
Contamination Charges (5,000,000) - (5,000,000) (5,000,000) - (5,000,000)
Apartment Migration
Commercial Migration
Zero Waste Incentives (2% OR) 5,321,895 4,957,287 5,542,695 5,177,338
Net Revenue Requirement $ 364,250,668 | $ 1,554,164 | $ (768,811)| $ 363,211,154 | $ 385,977,307 | $ 940,578 | $ (7,328,836)| $ 377,760,441
Revenue @ Current Rates 352,224,256 352,224,256 360,720,470 360,720,470
Difference $ 12,026,411 | $ 1,554,164 | $ (768,811) $ 10,986,898 | $ 25,256,837 | § 940,578 | $ (7,328,836)| $ 17,039,971
Rate Increase 3.41% 3.12% 7.00% 4.72%
Deposit to Reserve Fund $ - $ -
Rate Stabilization Fund $ 4,250,000 $ 4,250,000 $ -
RY 2023 ZWI Addback (4 Tiers) $ 5,313,635 $ 5,313,635 $ -
RY 2024 ZWI Addback (2 Tiers) $ 2,478,643 $ 2,478,643
Revenue Requirement Reduction $ 9,563,635 $ 9,563,635 | $ 2,478,643 $ 2,478,643
RY 2024 & RY 2025 Net Increase 0.70% 0.40% 6.31% 4.04%
Operating Expenses with 89% OR 242,146,240 225,556,549 252,192,617 235,568,902
Variance to 91% OR 5,321,895 4,957,287 5,542,695 5,177,338
Net Revenue Requirement @ 89% OR $ 364,250,668 $ 363,211,154 | § 385,977,307 $ 377,760,441




05/26/2023 21

Sunset Golden Gate
Rate Application, Schedule B.1
Rate C: i - Total
Less City
Less Non-Rate Services Less Non-Rate | Less City Services
RY 2024 Activity Agreement RY 2024 Adjusted RY 2025 Activity Agreement RY 2025 Adjusted

Operating Ratio Expenses $ 223,823,129 | $ (10,397,020)| $ (4,946,238)( $ 208,479,871 | § 228,840,452 | $ (10,826,868)| $ (4,293,958)( $ 213,719,626
C: o) ing Ratio 223,823,129 (10,397,020) (4,946,238) 208,479,871 228,840,452 (10,826,868) (4,293,958) 213,719,626

Allowed Operating Ratio 91.00% 100.00% 100.00% 91.00% 91.00% 100.00% 100.00% 91.00%
Operating Expense with Operating Ratio $ 245,959,482 | $ (10,397,020)| $ (4,946,238)| $ 229,098,759 | $ 251,473,025 | $ (10,826,868)| $ (4,293,958)( $ 234,856,732
Non Operating Ratio Expense
Disposal Cost 59,938,976 (2,784,282) (1,391,213) 55,763,480 61,115,596 (2,891,493) (1,418,523) 56,805,580
Processing Cost 72,357,731 (3,361,158) (1,679,459) 67,317,115 73,756,269 (3,489,547) (1,711,920) 68,554,803
Impound Account 23,847,771 - - 23,847,771 23,847,771 - 23,847,771
License Expenses 2,605,731 (121,041), (45,360) 2,439,330 2,685,271 (127,045), (62,326) 2,495,900
Revenue
Non Rate Revenue (27,566,221) 17,642,007 7,006,491 (2,917,723) (20,904,424) 17,986,701 (2,917,723)
Residential 20-Gallon Transition Credit
Contamination Charges (5,000,000) - (5,000,000) (5,000,000) - (5,000,000)
Apartment Migration
Commercial Migration
Zero Waste Incentives (2% OR) 5,527,179 5,148,287 5,651,079 5,277,679
Net Revenue Requirement $ 377,670,650 | $ 978,506 | $ (1,055,779)| $ 375,697,019 | $ 392,624,587 | $ 651,748 | $ (7,486,727)| $ 383,920,741
Revenue @ Current Rates 352,224,256 352,224,256 373,456,052 373,456,052
Difference $ 25,446,394 | § 978,506 | $ (1,055,779)| $ 23,472,763 | $ 19,168,534 | $ 651,748 | $ (7,486,727)| $ 10,464,689
Rate Increase 7.22% 6.66% 5.13% 2.80%
Deposit to Reserve Fund $ - $ -
Rate Stabilization Fund $ 4,250,000 $ 4,250,000 $ -
RY 2023 ZWI Addback (4 Tiers) $ 5,313,635 $ 5,313,635 $ -
RY 2024 ZWI Addback (2 Tiers) $ 2,574,143 $ 2,574,143
Revenue Requirement Reduction $ 9,563,635 $ 9,563,635 | $ 2,574,143 $ 2,574,143
RY 2024 & RY 2025 Net Increase 4.51% 3.95% 4.44% 211%
Operating Expenses with 89% OR 251,486,662 234,247,046 257,124,104 240,134,411
Variance to 91% OR 5,527,179 5,148,287 5,651,079 5,277,679
Net Revenue Requirement @ 89% OR $ 377,670,650 $ 375,697,019 | § 392,624,587 $ 383,920,741




05/26/2023

Recology San Francisco
Rate Application, Schedule B

Rate Calculations - Processing and Disposal

22

RY 2024 RY 2025

Operating Ratio Expenses $ 125,701,082 125,750,617
Calculated Operating Ratio Expenses 125,701,082 125,750,617

Allowed Operating Ratio 91.00% 91.00%
Operating Expense with Operating Ratio $ 138,133,057 138,187,491
Non Operating Ratio Expense
Intercompany Processing and Disposal 28,092,680 29,511,394
Licenses & Permits 4,685,676 4,820,307
Revenue
Other Commercial Revenues (3,639,266) (3,649,443)
Recycling Revenues (17,842,450) (18,194,791)
Zero Waste Incentives 3,104,114 3,105,337
Net Revenue Requirement $ 152,533,811 153,780,295
Percent Increase 18.99% 0.94%
Current Tipping Charge per Ton $ 219.86 256.17
Proposed Tipping Charge per Ton $ 261.61 258.57
RY 2023 ZWI Addback (4 Tiers) 3,172,268
RY 2024 ZWI Addback (2 Tiers) 1,552,057
Adjusted Percent Increase 16.51% -0.08%

Adjusted Tipping Fee 256.17 255.96
Total Revenue Tons 583,063 594,725
Operating Expenses with 89% OR $ 141,237,170 141,292,828
Variance to 91% OR 3,104,114 3,105,337
Net Revenue Requirement @ 89% OR $ 152,533,811 153,780,295




05/26/2023

Recology San Francisco
Rate Application, Schedule B
Rate Calculations - Processing and Disposal

23

RY 2024 RY 2025

Operating Ratio Expenses $ 125,480,497 125,704,854
Calculated Operating Ratio Expenses 125,480,497 125,704,854

Allowed Operating Ratio 91.00% 91.00%
Operating Expense with Operating Ratio $ 137,890,657 138,137,202
Non Operating Ratio Expense
Intercompany Processing and Disposal 28,029,003 29,398,070
Licenses & Permits 4,684,828 4,818,825
Revenue
Other Commercial Revenues (3,639,266) (3,649,443)
Recycling Revenues (17,844,796) (18,198,888)
Zero Waste Incentives 3,098,666 3,104,207
Net Revenue Requirement $ 152,219,091 153,609,973
Percent Increase 18.74% 1.04%
Current Tipping Charge per Ton $ 219.86 255.63
Proposed Tipping Charge per Ton $ 261.07 258.29
RY 2023 ZWI Addback (4 Tiers) 3,172,268
RY 2024 ZWI Addback (2 Tiers) 1,549,333
Adjusted Percent Increase 16.27% 0.02%

Adjusted Tipping Fee 255.63 255.68
Total Revenue Tons 583,063 594,725
Operating Expenses with 89% OR $ 140,989,323 141,241,409
Variance to 91% OR 3,098,666 3,104,207
Net Revenue Requirement @ 89% OR $ 152,219,091 153,609,973




05/26/2023 24

Sunset Golden Gate
Rate Application, Schedule B.1
Rate C: i - Total
Less City
Less Non-Rate Services Less Non-Rate | Less City Services
RY 2024 Activity Agreement RY 2024 Adjusted RY 2025 Activity Agreement RY 2025 Adjusted

Operating Ratio Expenses $ 223,758,431 | § (10,394,015)| $ (4,944,662) $ 208,419,755 | $ 228,717,423 | $ (10,821,048)| $ (4,291,052)[ $ 213,605,323
C: o) ing Ratio 223,758,431 (10,394,015) (4,944,662) 208,419,755 228,717,423 (10,821,048) (4,291,052) 213,605,323

Allowed Operating Ratio 91.00% 100.00% 100.00% 91.00% 91.00% 100.00% 100.00% 91.00%
Operating Expense with Operating Ratio $ 245,888,386 | $ (10,394,015)| $ (4,944,662)| $ 229,032,698 | $ 251,337,827 | § (10,821,048)| $ (4,291,052)( $ 234,731,125
Non Operating Ratio Expense
Disposal Cost 59,813,661 (2,778,461) (1,388,305) 55,646,895 61,048,862 (2,888,335) (1,416,974) 56,743,552
Processing Cost 72,204,606 (3,354,045) (1,675,905) 67,174,657 73,674,725 (3,485,689) (1,710,027) 68,479,010
Impound Account 23,847,771 - - 23,847,771 23,847,771 - 23,847,771
License Expenses 2,599,825 (120,767), (45,257) 2,433,800 2,674,960 (126,557), (62,087) 2,486,315
Revenue
Non Rate Revenue (27,566,221) 17,642,007 7,006,491 (2,917,723) (20,904,424) 17,986,701 (2,917,723)
Residential 20-Gallon Transition Credit
Contamination Charges (5,000,000) - (5,000,000) (5,000,000) - (5,000,000)
Apartment Migration
Commercial Migration
Zero Waste Incentives (2% OR) 5,525,582 5,146,802 5,648,041 5,274,857
Net Revenue Requirement $ 377,313,610 | $ 994,720 | $ (1,047,638)| $ 375,364,900 | $ 392,327,762 | $ 665,072 | $ (7,480,140)| $ 383,644,906
Revenue @ Current Rates 352,224,256 352,224,256 373,117,291 373,117,291
Difference $ 25,089,353 | § 994,720 | $ (1,047,638)| $ 23,140,644 | $ 19,210,471 | $ 665,072 | $ (7,480,140)| $ 10,527,616
Rate Increase 7.12% 6.57% 5.15% 2.82%
Deposit to Reserve Fund $ - $ -
Rate Stabilization Fund $ 4,250,000 $ 4,250,000 $ -
RY 2023 ZWI Addback (4 Tiers) $ 5,313,635 $ 5,313,635 $ -
RY 2024 ZWI Addback (2 Tiers) $ 2,573,401 $ 2,573,401
Revenue Requirement Reduction $ 9,563,635 $ 9,563,635 | $ 2,573,401 $ 2,573,401
RY 2024 & RY 2025 Net Increase 4.41% 3.85% 4.46% 2.13%
Operating Expenses with 89% OR 251,413,968 234,179,500 256,985,869 240,005,981
Variance to 91% OR 5,525,582 5,146,802 5,648,041 5,274,857
Net Revenue Requirement @ 89% OR $ 377,313,610 $ 375,364,900 | § 392,327,762 $ 383,644,906




05/26/2023

Recology Sunset Scavenger/Recology Golden Gate
Rate Application, Schedule B.1
Rate Calculations - Total Revenues

25

RY 2024 Adjusted | RY 2025 Adjusted

Operating Ratio Expenses $ 208,479,995 | $ 213,720,134
Calculated Operating Ratio Expenses 208,479,995 213,720,134
Allowed Operating Ratio 91.00% 91.00%

Operating Expense with Operating Ratio

$ 229,098,896

$ 234,857,290

Non Operating Ratio Expense
Disposal Cost

Processing Cost

Impound Account

License Expenses

Revenue

Non Rate Revenue

Residential 20-Gallon Transition Credit
Contamination Charges
Apartment Migration
Commercial Migration

Zero Waste Incentives (2% OR)

55,688,560
67,225,568
24,218,665
2,439,330
(2,917,723)

(5,000,000)

5,148,290

56,819,239
68,571,494
24,596,228
2,495,900
(2,917,723)

(5,000,000)

5,277,692

Net Revenue Requirement

$ 375,901,585

$ 384,700,120

Revenue @ Current Rates 352,224,256 373,664,709
Difference $ 23,677,329 | $ 11,035,410
Rate Increase 6.72% 2.95%
Deposit to Reserve Fund $ - $ -
Rate Stabilization Fund $ 4,250,000 | $ -
RY 2023 ZW1 Addback (4 Tiers) $ 5,313,635 | $ -
RY 2024 ZW1 Addback (2 Tiers) $ 2,574,145
Revenue Requirement Reduction $ 9,563,635 | $ 2,574,145
RY 2024 & RY 2025 Net Increase 4.01% 2.26%
Operating Expenses with 89% OR 234,247,186 240,134,982
Variance to 91% OR 5,148,290 5,277,692

Net Revenue Requirement @ 89% OR

$ 375,901,585

$ 384,700,120

Final Rate Application

Page 1 of 1
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05/26/2023

Recology San Francisco
Professional Services Expenses

Rate Application

Rate Application

Item RY 2024 RY 2025

Accounting Fees $ 81,671 (% 84,164
Engineering Fees 540,271 541,500
Legal Fees 1,456,894 1,539,002
Other Professional Fees 578,312 1,288,194
Total Professional Services $ 2,657,148 | $ 3,452,860

Rate Application

Rate Application

Item RY 2024 RY 2025
Accounting Fees $ 81,671 | 9% 84,164
Engineering Fees 514,352 514,790
Legal Fees - Gross 1,456,894 1,539,002
Legal Fees - Forecast Adjustment (465,060) (492,964)
Other Professional Fees 558,327 1,268,209
Total Professi